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AUSTRIAN KEY ECONOMIC INDICATORS 


In billions of Austrian schillings (AS) at current prices, except otherwise indicated. 


1982 1983 1982/83 1984 Estim. 
Exchange Rate: US$ 1.00 = AS 17.06 AS 17.96 (% Change)a/ AS 20.01 


INCOME , PRODUCTION, EMPLOYMENT 
GDP at Current Prices 1,138.1 1,205.8 1,294.6 
GDP at Constant (1976) Prices 827.2 844.7 865.7 
Per Capita GDP (AS thousands) 150,26 159.67 171.70 
Plant & Equipment Investment 262.8 267.2 287.5 
After-tax Personal Income b/ 591.6 620.3 652.6 
Indices: (1981=100) 
Industrial Production 99.5 100.4 105.4 
Avg Labor Productivity 103.5 109.2 113.0 
Avg Industrial Wages 107.0 Liz? 1186.1 
Labor Force (thousands) 2 671.7 2,862.1 2,874.0 
Avg. Unemployment Rate (2) 3.7 4.5 4.6 


MONEY AND PRICES 
Money Supply (M1) c/ 
Interest Rates 
Avg. Central Bank Rediscount Rate (%) 
Indices: (1976=100) 
Wholesale Prices 
Consumer Prices 


BALANCE OF PAYMENTS AND TRADE 
Gold & Foreign Exchange 
Reserves c/ 
External Federal Debt 
Annual External Debt Service 
Balance of Payments: 
Basic Balance 
Current Account 
Balance of Trade d/ 
Exports, FOB e/ 
U.S. Share 
Imports, CIF e/ 
U.S. Share 


MAIN IMPORTS FROM THE U.S. IN 1983 ($ million): 


Office machines, EDP equipment and accessories (109.6); non-electrical machinery, excluding 
business machines (73.7); electrical machinery and equipment (54.5); pharmaceuticals (37.6); 
vehicles, including airplanes and boats (35.5); mineral fuels, mineral oils and distillates, 
bituminous substances (34.5); chemicals (29.1); laboratory instruments (19.9); medical 
instruments (17.0); paper-making materials (16.7); plastic materials (15.8). 


NOTES: a/ Percent changes based on unrounded schilling figures; b/ 
payments, excludes self-employed income; c/ Year-end; d/ 
e/ Excluding transit traffic. 


b Includes transfer 
Includes transit traffic; 





SUMMARY 


The Austrian economy enjoyed continued recovery in 1984, with moderate real 
GDP growth of 2.5 percent sustained by strong export demand and investment 
spending. Nevertheless, unemployment increased marginally and the current 
account slipped into deficit after two years of surplus. An increase in 
value added tax rates, which boosted the inflation rate to 5.7 percent in 
1984, helped bring down the federal budget deficit to 4.8 percent of GDP. 
Interest rates increased slightly as the Austrian National Bank continued a 
restrictive monetary policy and “hard currency” tactic of keeping the 
schilling's exchange value linked to that of the West German mark. 


Real GDP growth could increase to an annual rate of 3.0 percent in 1985 if 
private consumption picks up and investment continues to grow. Inflation 
should fall slightly in 1985, but the unemployment rate will probably not be 
markedly reduced. Spending restraint should produce a further reduction in 
the federal deficit to 4.4 percent of GDP. The longer term health of the 
Austrian economy will depend in large part on industry's ability to 


re-orient itself toward services and products incorporating the latest 
technology. 


Although the U.S. maintained its small share of the Austrian import market 
in 1984, the usual trade surplus with Austria nearly vanished due to the 
strong dollar and vigorous Austrian efforts to promote exports to the U.S. 
American exporters should continue to find Austria a promising market, but 
in an increasingly competitive environment, they will need to intensify 
efforts. With its reputation for labor peace and programs to stimulate 


technical innovation, Austria should continue to interest foreign investors. 
PART A ~ CURRENT ECONOMIC SITUATION AND TRENDS 


MODERATE ECONOMIC GROWTH IN 1984 AND 1985 


Austria's moderately paced recovery from the recent recession continued in 
1984, led by a rise in export demand and growing domestic capital 
investments. As it had in previous years, Austria's GDP growth once again 
exceeded the Western European average -- at 2.5 percent it was better than 
the 2.0 percent average for European OECD countries. This growth was 
achieved despite a moderately restrictive federal budget policy and a 
decline in private consumption. 


The Austrian economy should continue to improve in 1985. Most forecasters 
expect real GDP growth of about 3.0 percent. In addition to a continuing 
export stimulus, 1985 should also see stronger domestic demand due to a 
further increase in plant and equipment investments and a modest recovery in 
private consumption. There is a broad consensus of opinion, however, that 
while moderate GDP growth should prove sustainable, rapid expansion is 
unlikely at least until the end of this decade. This prognosis is based on 
the limited possibilities for demand-stimulating fiscal policy in light of 
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the Government's policy of holding the line on federal budget net deficits 
in order to curb growth of the federal debt. 


FOREIGN TRADE: BOOMING EXPORTS AND IMPORTS 


EXPORTS - Because of Austria's heavy reliance on foreign trade, especially 
with other European countries, export performance is central to the 
country's economic well-being. Since raw materials and semifinished goods 
still comprise a relatively high share of Austrian products sold on foreign 
markets, Austrian exports tend to respond quickly to the early stages of an 
international economic recovery. That accounts for the remarkable 17.6 
percent growth rate in exports during the first quarter of 1984. Although 
this leveled off later in the year, Austrian exports ended the year with an 


annual growth rate of 13.0 percent. The strong dollar helped boost exports 
to the U.S. by 56.1 percent. 


In 1985, Austria's export growth could ease as the international recovery 
shifts from an inventory building to an investment phase and foreign demand 
consequently turns somewhat from semi-finished goods to finished products, 
where Austrian suppliers are less strong. Austrian exports, however, are 
still expected to grow by about 10.5 percent (7.0 percent in real terms), 
due in particular to increased demand from the Federal Republic of Germany, 
Austria's main trading partner. This forecast depends heavily on continued 
recovery in the industrialized nations, as most Austrian exporters expect 
sales to the LDCs to be flat due to the persistent debt problems of these 
nations. Due to the completion of several major projects in CMEA-countries 
and the absence of follow-up orders, Austrian exports to these countries are 
expected to remain at about the level of 1984, 


IMPORTS - Austrian imports grew 4.7 percent in 1983 (5.7 percent in real 
terms); most of the growth was due to exceptionally strong demand for 
consumer durables, in particular for passenger cars. This was largely a 
reaction to the announcement in 1983 of higher value added tax rates in 
1984, which caused consumers to concentrate planned major purposes in the 
last quarter of 1983. The 1984 drop in consumer demand was more than offset 
by the increase in imports for energy, raw materials, chemicals, and 


processed goods, so that total imports grew by 13.4 percent (about 9.0 
percent in real terms). 


In 1985, import growth should remain strong though ease to about 9.5 percent 
(5.5 percent in real terms), due to decreased building of inventory stocks 
by Austrian industry. That decrease should be partly offset by an expected 


recovery of private consumption and rising investment in capital equipment, 
which will be covered largely by imports. 


PAYMENTS POSITION DETERIORATING AGAIN 


After deficits had been recorded for more than a decade, Austria's current 
account was in surplus in 1982 and 1983. Despite rising net receipts from 
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tourism and growing merchandise exports, the surprisingly strong demand for 
imports was responsible for a small deficit of about AS 3.0 billion on the 
1984 current account. In 1985, the current account is expected to be 
approximately balanced. 


Austria's experience with imports always rising rapidly during periods of 
economic recovery suggests that the trade deficit is largely of a structural 
nature. Although tourism receipts have helped offset the trade deficit, 
Austria needs to take steps to guard against chronic current account 
deficits. There is wide recognition of the need to restructure Austrian 
industry toward more production of innovative products which will have 
greater competitive capacity on export markets. They may also help Austrian 
industry to regain some of the shares lost on the domestic market. In 
addition to industrial restructuring, Austria may also try to expand its 
strength in services. While we see limited growth potential for the tourism 
sector, other areas which also bring in foreign exchange, such as counter 
trade consulting, software development or engineering, may be promoted. 


CONSUMPTION WEAK, BUT UPTURN EXPECTED 

Despite steady public demand growth and a recovery of investment demand in 
1984, the drop in private consumption was responsible for the very modest 
1984 growth in overall domestic consumption. 


PRIVATE CONSUMPTION - The announcement that higher value added tax rates 
would take effect in 1984, combined with a general recovery in demand, 


caused consumers to shift their buying of consumer durables to the last 
quarter of 1983. This resulted in a ten percent real decline in consumer 
durables demand during 1984, Although disposable income and demand for 
services and non-durables all increased in 1984, overall growth in private 
consumption still dropped about. one percent. 


Real disposable income is expected to increase by nearly 2.0 percent in 1985 
mainly due to declining inflation and growing employment. Since the savings 
rate is expected to decline slightly at the same time, personal consumption, 


in particular the demand for consumer durables, should begin rising again in 
1985, 


INVESTMENT - After three years of decline, total plant and equipment 
investments began to pick up in the first half of 1984, particularly in the 
transportation and trade sectors. An expansion of machinery and equipment 
investments by industry followed in the second half of the year, stimulated 
by a return to investment plans which had been deferred during recession 
years as well as by new efforts to improve energy consumption and production 
flexibility. Total machinery investments grew at a real rate of 5.5 percent 
in 1984, although sluggish activity in new plant construction kept the real 
growth rate for total plant and equipment investments to 3.7 percent. 
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The Government took several steps to encourage investment in 1984, among 
them incentives for venture capital investments in innovative production, 
annual reductions in the capital tax on businesses leading to its complete 
abolition in 1986, and a ten percent reduction in the tax on business 
property. A continuation of these measures, along with improved profits and 
cash flow for industry and growth in housing construction, are expected to 
lead to 4.2 percent real growth in total plant and equipment investments in 
1985. Once again, machinery purchases are expected to lead the way with 6.0 
percent real growth, while increases in spending on new plant capacity are 
expected to remain modest. 


POSITIVE INDUSTRIAL OUTLOOK, SOME PROBLEMS REMAIN 


PRODUCTION - The upward trend in industrial output which began in 1983 
continued in 1984 with real growth of 5.0 percent. This increase was due to 
higher output of basic products, semi-finished capital goods, building 
materials, and non-durable consumer goods. Energy output grew at a more 
moderate rate than did the economy, thus reflecting the effects of more 
efficient industrial use of energy. The projection of 5.0 percent growth in 
industrial output in 1985 is based in part on a very good order inflow in 
fall 1984, particularly from abroad. An October 1984 poll of industrial 
managers showed that 52 percent of the firms questioned considered their 
order backlogs as satisfactory and 25 percent as good; 23 percent foresaw 


increasing output in 1985, while 61 percent expected production to remain 
stable. 


PROBLEM AREAS —- The 1984 recovery in output was not reflected in all 
branches of Austrian industry. Basic industries fully participated in the 


economic upswing, and demand for primary manufactures of the steel industry 
was particularly brisk. Demand for capital goods and other finished 
products such as steel construction, apparatus engineering, textiles and 
embroideries, however, remained sluggish. Domestic industry also had thin 
profit margins, as moderate price increases were insufficient to offset 
rising costs. There is widespread recognition that restructuring industry 
and modernizing production facilities will be necessary to improve 
profitability in the long term. Efforts made in this direction are already 


reflected in increasing energy efficiency and greater industrial 
productivity. 


INFLATION EXPECTED TO SUBSIDE 


The rise in the consumer price index of 5.6 percent in 1984 was largely due 
to the increase in value added tax rates and to higher import prices 
stemming from the strength of the US dollar vis-a-vis the schilling. Since 
the surge caused by the tax hike was a one-time occurrence, forecasters 
expect inflation to fall again to a rate of 4.0 percent in 1985. These 
forecasts, however, assume average wage increases lower than the inflation 
rate. Therefore, 1985 inflation may not go down as much as expected and 


could reach 4.5 percent, because of recent wage settlements in excess of 
that rate. 
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LABOR PEACE CONTINUES, AS WAGES RISE 


Although the need to curb the budget deficit caused the Government to 
deviate from its previous policy priority of maintaining the highest 
possible employment, the economic recovery helped keep unemployment from 
increasing. Labor/management relations continue to be generally calm and 
strikes uncommon. For years, the annual time lost per worker due to labor 
disturbances in Austria has been measured in seconds. 


WAGES - The actual gross 1984 wage increase, at 4.8 percent, was below 
inflation. Austria's international competitiveness increased as unit wage 
costs in industry declined by 1.0 percent. Collective bargaining rounds in 


fall 1984 provided for actual wage increases in 1985 of between 5.0 percent 
and 6.0 percent. 


EMPLOYMENT - The continuing economic recovery led employment to rise to a 
total of 2,744,000 employed persons in 1984. The unemployment rate of 4.5 
percent in 1984, however, was more or less unchanged from the previous 

year. Despite the rise in employment and a concurrent decline in the number 
of foreign workers, demographic growth and unemployed persons who renewed 
active job seeking increased the number of employable persons. This is also 
the reason why the 1985 unemployment rate is expected to decline only 
marginally. The demographic bulge in the labor force will cause continued 
increases in Austria's labor force through the remainder of the eighties. 
Expected moderate economic growth rates may not create enough jobs to absorb 
this additional labor supply, and the Government's restrictive budget policy 


leaves little short-term expectation for any increase in employment through 
public works projects. 


The Social Affairs Minister has proposed trying to increase the total number 
of employment opportunities by reducing the work week from 40 to 35 hours. 
Action on this proposal, however, is not a government priority. A reduction 
in average weekly work hours in Austria can be expected within the next few 
years, but it is likely to take place in several steps and in selected 
branches rather than a sudden and general reduction. Major strike action to 
win shorter weekly work hours is unlikely. Average yearly work hours are 
being reduced by an increase in minimum annual vacation time (from four to 
five weeks for employees with up to 25 years of service, and from five to 
six weeks for those with more than 25 years) to take place in three equal 
steps from 1984 through 1986, 


MONETARY POLICY - RESTRICTIVE STANCE; THE SCHILLING REMAINS “HARD” 


The Austrian National Bank (ANB) does not set money supply targets. Its 
primary goal is maintenance of the “hard schilling” policy designed to 
dampen external inflationary pressure and avoid capital outflows by keeping 
Austria's currency stable relative to the West German mark, the currency of 
the country's largest trading partner. In pursuit of this policy the ANB 
seeks to keep domestic interest rates at a level avoiding significant 
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capital outflows, mainly to the Federal Republic of Germany. Although 
inflation rates in Austria and the FRG differed by about three percentage 
points in 1984, this had little effect on exchange rate stability, in view 
of expectations that considerably lower 1985 inflation in Austria will 
correct the 1984 gap. 


The money supply was rather restrictive in 1984 compared to the expansive 
stance the previous year; M-l as well as the expanded monetary base showed 
very modest growth, especially in the second half of 1984, The savings 
propensity remained low because of low real interest rates and a more 
psychological than rational reaction to the newly introduced 7.5 percent tax 
(lowered to 5.0 percent as of January 1, 1985) on interest income. Despite 
the low savings propensity no liquidity shortage was observed, because 
credit demand from industry was restrained and the commercial banks utilized 
available refinancing facilities with the ANB nearly to the limit. What 
credit demand did exist was mainly from government and individuals. Since 
no improvement in domestic capital formation is foreseen soon, any increase 
in credit demand by industry in the course of a further economic recovery 
could result in a liquidity squeeze and upward pressure on interest rates. 


The Austrian bond market was dormant in 1984, An increase in interest rates 
was insufficient to stimulate investors' interest, because the differential 
between long and short maturities and vis-a-vis other forms of savings was 
too small. The interest income tax and an increased tendency toward 
disintermediation in industrial financing (i.e., company-to-company lending) 
also contributed to this development. In the absence of measures to revive 


the bond market, no fundamental change in the situation can be expected in 
1985. 


The government and several large banks are promoting establishment of 
venture capital firms, in the hope that 1985 will see the beginning of an 
active domestic venture capital market. While attracting significant 
interest in the financial community in the short run, the longer term 
prospects for Austrian venture capital are clouded by the lack of an active 
stock market where offerers of venture capital could realize large capital 
gains from sales of stock of successful companies which they have backed. 


BUDGET: RESTRAINT TO CONTINUE 


In reaction to the ballooning of the budget deficit and concurrent strong 
increase in the federal debt in 1983, the Government began following a more 
restrictive budget policy in 1984. A 7.5 percent tax on interest income was 
introduced, value added tax rates were increased, and there were some minor 
cuts in social programs. As a result of these measures, the net deficit as 
share of GDP fell from 5.4 percent in 1983 to 4.8 percent in 1984, and the 
rate of growth in the total federal debt slowed considerably. 


The 1985 budget reflects the Government's stated intention to allow no 
increase in the net deficit. At AS 60.4 billion, the forecast 1985 net 
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deficit would decline relatively to around 4.4 percent of the GDP. This 
“stabilization” is not planned to be achieved with new taxes; rather, it is 
hoped the economic recovery will cause revenues from existing taxes to 
increase substantially. In addition, the growth rate of budget expenditures 
in 1985 will be kept below that of GDP. Government contributions to the 
social insurance system, some nine percent of total budget expenditures, 
will decline in 1985 as a result of a pension system reform. The 1985 
budget would push the federal debt to about AS 531 billion by the end of 
1985, about one quarter of which is foreign financed. 


Austria's new Finance Minister, Franz Vranitzky, assumed his new post in 
fall 1984, He indicated that he intended to continue the policy of budget 
“consolidation” beyond 1985 and that tax rates would not be lowered for the 
next few years despite the opposition People's Party's call for a 
substantial tax reduction. Vranitzky also emphasized that he wished to 
follow a budget policy characterized by careful rather than sudden changes, 
in order to make federal policy more predictable for individuals and 
business, 


AGRICULTURE 


The 1984 grain crop, excluding corn, increased over the previous year and 
added to the growing surplus which must be heavily subsidized on export 
markets. Most of the approximate 800,000 M.T. of surplus wheat and barley 
has been contracted for with traditional Eastern European buyers such as 
Poland, the GDR and the USSR. 


The cool wet spring and summer promoted good small grain yields, but 
retarded corn and sugar beet growth. In turn, fall harvesting of these two 
crops was delayed by two to three weeks, as was the fall planting of wheat 
and barley. Adequate rainfall and a mild fall have helped the late planted 
crops. However, neither has become well established and a harsh winter with 
inadequate snow cover could reduce next year's harvest. 


The weather also affected the fruit crop, of which apples, pears and grapes 
are the most important trade wise. Fruit quality in 1984 was below that of 
1983, while grape production was lower. As a result, a large wine surplus 
left over from the 1983 crop is expected to disappear this year, with rising 
prices expected. 


Both the dairy and beef cattle sectors continue to suffer from declining 
domestic consumption and increasing production. 


POLITICAL STABILITY, BUT SOCIAL PARTNERSHIP UNDER STRESS 

A 13-year period of one-party Socialist Government ended in the April 1983 
national elections, when neither of the two major parties - the Socialists 
or the conservative People's Party - achieved an absolute majority in 
Parliament. The coalition government formed at that time by the Socialists 
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with Austria's third party in Parliament, the small Freedom Party, has 
functioned fairly well despite different stands taken by the governing 
parties on several issues. Prospects are good that the coalition government 
can survive its full four-year term without having to call new elections, 
particularly if the economic recovery continues as expected. 


Although the "Greens", or environmentalist movement, have not yet been 
successful enough to enter Parliament, its members have won seats in 
provincial and local councils. The growing popularity of the "Greens", 
particularly among the young, has led the three traditional parties to focus 
greater attention on environmental issues. 


An ongoing quiet dialogue on national issues and policies between leaders of 
labor, business, and agricultural institutions, known as the "Social 
Partnership”, has for nearly three decades been an effective mechanism for 
reconciling diverging interests and maintaining social and political 
stability. Economic problems surfacing during the past recession and 
growing concern over environmental issues has brought this system under 
pressure, and some among the younger generation have begun to question 
whether the “Social Partnership", as presently constituted, represents 
faithfully the views of all segments of the population. Retirement of the 
senior leaders of the “Social Partnership" over the next few years may lead 
to greater public divisiveness on political and economic issues, but the 
Austrian preference for conciliation over confrontation will most likely 
prevail and help preserve social peace. 


PART B -— IMPLICATIONS FOR THE UNITED STATES 


UNITED STATES TRADE SURPLUS VANISHING 


Despite the appreciation of the dollar versus the schilling in 1984, imports 
from the U.S. grew at a slightly faster rate than did total imports (13.4 
percent), allowing the U.S. to maintain its 3.4 percent share in total 
Austrian imports in 1984. This was due to increased U.S. deliveries of raw 
materials, data processing equipment and parts, electronic tubes, 


communications equipment, medical and analytical instruments, and electrical 
machinery. 


The strength of the dollar plus a concerted marketing campaign in the U.S. 
by Austrian business and government caused the growth of exports to the U.S. 
to exceed 50 percent in 1984 -- about four times as high as overall growth 
of total Austrian exports. This growth in exports to the U.S. was spread 
among a variety of products, including chemicals, medical and pharmaceutical 
preparations, glassware, iron and steel, tubes, motors, compressors, optical 
and analytical instruments, as well as toys and sporting equipment. As a 
result, the bilateral trade surplus in favor of the U.S., already cut in 
half in 1983, nearly vanished in 1984, 





PROSPECTS FOR U.S. EXPORTERS 


If the dollar remains strong against the schilling - and present indications 
are that it will - U.S. exporters to Austria may be placed at a price 
disadvantage. However, 1984 proved that intense marketing efforts by U.S. 
exporters should enable them to maintain their market shares, especially if 
they concentrate on products unavailable from domestic sources and needed by 
industrial investors or health care institutions. Products falling into 
these categories are particularly well-suited to promotion because they are 
subject to zero or minimal import duties, free from import restrictions, and 


are less demand-sensitive to price developments stemming from exchange rate 
fluctuations. 


The expected increase in equipment investment in 1985 should offer 
particular opportunities to U.S. manufacturers of capital goods. Experience 
shows that about 2/3 of Austrian new equipment investments are imported, 
while domestically produced capital goods are mainly exported to economies 
with a lower degree of industrial development. Technologically advanced 
products will find a growing market due to efforts by Austrian industry to 
boost productivity and cut costs. 


Electronic data processing equipment operated in Austria to a high degree is 
technologically outdated and offers a potentially good market for 
replacement. In this regard, it is of special interest to U.S. exporters 
that an amendment of the Austrian foreign trade law, effective January 1, 
1985, will provide for far-reaching guarantees against illegal diversion of 
U.S. technology from Austria. Increasing sales of consumer goods are 
expected in 1985, Since more than 70 percent of all consumer durables sold 
in Austria originate from abroad, U.S. exporters should also be able to 
benefit somewhat from the demand recovery, although a continued strong 
dollar may hurt U.S. companies competing with European or Far East 
manufacturers, For U.S. agricultural products, best export prospects are in 
the fields of soybean meal, fruits (mainly summer oranges, kiwis, dried and 
canned fruit) and rice. 


MAJOR PRODUCTS - The American Embassy in Vienna has identified five product 
lines which are believed to have particularly strong incremental sales 
potential in Austria in the short-to-medium term: computers and peripheral 
equipment (particularly small office computers, personal computers, 
microcomputers and process control equipment for industrial use, as well as 
computer-aided typesetting), advanced medical equipment, sophisticated 
electronic components, microelectronics for industrial process control and 
automation, and, analytical scientific instruments. With regard to small 
home and business computers, U.S. exporters should expand their efforts in 
Austria to grasp and hold a market share that threatens to be taken over by 
Far East producers. Also, those branches in Austrian industry utilizing 
coal have a continued interest in receiving price-competitive offers to 
diversify purchases and reduce their dependence on traditional suppliers, 
most of which are located in East Bloc countries and offer highly 
competitive prices. 
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The American Embassy's trade promotion activities in 1985 will focus 


primarily on catalog exhibits for medical equipment and for analytical and 
scientific instruments. 


MAJOR PROJECTS 


Recent Austrian interest in possible major deals has focused on aircraft for 
civilian and military uses. At present, the American Embassy in Vienna is 
not aware of any other major trade or investment opportunities scheduled for 
1985, but will report any such project to the U.S. Department of Commerce as 
it becomes known. American companies desiring to bid on such projects 
should emphasize the technical merits of their products and be aware of the 
possible need to provide “offset” arrangements such as local assembly, the 
purchase of locally manufactured components, or the outright purchase of 
Austrian goods for sale in the United States or in third countries. At 


least one member of any American firm's negotiating team should be fluent in 
technical German. 


ATTRACTIVE ENVIRONMENT FOR INVESTORS 


Austria has traditionally been attractive to foreign investors, with its 
reputation for economic and political stability, a stable currency, skilled 
labor, labor peace, and wage costs which are moderate compared to other 
industrialized countries. The Austrian Government generally welcomes 
productive foreign investment; foreign direct investment is subject to the 
same legal provisions as is domestic investment activity. There are no 
performance requirements, trade~related or otherwise, imposed on foreign 
investments in Austria. Foreign as well as local investors are offered a 
wide range of incentives at all levels, ranging from indirect tax incentives 
to direct grants to offset a portion of the investment cost. For example, 
as of January 1, 1984 a 40 percent bonus on machinery and equipment 
investments will be granted to investors in certain preferred areas, i.e., 
areas with structural, unemployment, or other economic problems. Foreign 
investors are not subject to a screening process. However, to qualify for 
most government assistance, the beneficiary company is expected to render a 
quid pro quo, such as a commitment to create a certain number of jobs. 


Several Austrian companies, regardless of whether private or state-owned, 
are actively seeking joint ventures with U.S. firms. To assist them, the 
Industrial Cooperation and Development Company (ICD Austria) was established 
by the Austrian Government to seek foreign investors and assist them in the 
planning and implementation of industrial projects in Austria. ICD provides 
information on plant sites, financial incentives, availability of skilled 
labor, etc. Services rendered by ICD are strongly supported by the 
Government and include a free leasing program under which a foreign investor 
can avail himself of a fully equipped, custom-built facility at no cost for 
up to three years, at which time he has the option of either continuing the 
lease at commercial rates or of purchasing the facility at a depreciated 
value. ICD Austria can be contacted at its U.S. office at the Chrysler 
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Building, 405 Lexington Avenue, New York, N.Y. 10174; Phone: (212) 370-0717; 
Telex: 421018 ICD AUST. 


Austria especially welcomes foreign investment and joint production of 
electronics, industrial equipment and instrumentation, health care, and 
automotive supplies. Special attention is also given to research oriented 
investors. More details on Austria's investment environment may be found in 
"Climate for Foreign Investment in Austria," a report prepared by the U.S. 
Embassy in Vienna and available from the Austrian Desk, IEP/EUR/OWE, 

Room 3411, International Trade Administration, U.S. Department of Commerce, 
Washington, D.C. 20230, Telephone: (202) 377-2435. 


PORTFOLIO INVESTMENTS 


The 5.0 percent withholding tax on interest income since January 1, 1984, 
applies to portfolio investments of individuals and firms with the following 
exceptions: foreign currency deposits and other claims denominated in 
foreign currencies against Austrian banks; bonds of domestic Austrian 
borrowers denominated in foreign currencies; Austrian schilling bonds of 
foreign borrowers; Austrian schilling bonds of Austrian borrowers issued 
before January 1, 1984; deposits and other claims held with foreign branches 
of Austrian banks; convertible bonds and income bonds; shares in equity 
participation funds; investment certificates; and corporate shares. Of 
interest for banks is the exclusion of claims of foreign banks (e.g. foreign 
interbank deposits) from the tax. 


GOVERNMENT SERVICES FOR U.S. EXPORTERS 


There are a number of opportunities in Austria for promoting American 
products at fairs and exhibitions. A list of these events is published 
annually in the January issue of Business America. The U.S. Government 
offers a variety of services to exporters and investors interested in the 
Austrian market. Detailed information on these services can be obtained 
from the Austrian Desk, IEP/EUR/OWE, Room 3411, International Trade 
Administration, U.S. Department of Commerce, Washington D.C. 20230, 
telephone (202) 377-2435. The Foreign Commercial Service office at the U.S. 


Embassy in Vienna is available to counsel individual business visitors to 
Vienna. 


The Embassy in Vienna regularly reports on Austrian Government and public 
tenders valued in excess of SDR 150,000 (about US$120,000). Notification 
and delivery of specific bid announcements to American firms is carried out 
through the Trade Opportunity Program of the U.S. Department of Commerce, 
Room 1837, International Trade Administration, Washington, D.C. 20230, 
telephone (202) 377-3392. 


The Foreign Agricultural Service, U.S. Department of Agriculture, office at 
the U.S. Embassy in Vienna is available to counsel individual business 
visitors on matters dealing with agricultural commodity/value added product 
sales in Austria, Czechoslovakia and Hungary. 





our Staff in W: 


Wouldn’t it be nice to have a 
Washington staff to keep you 
up-to-date on all you need to 
know to steer your exporting 
business on the fast track to 
success? 

Have the next best thing. Have 
BUSINESS AMERICA, our 
biweekly business magazine 
designed especially for firms like 
yours—American exporters who 


want to grow, and American 
businesses ready to enter the 
lucrative world of exporting. 
BUSINESS AMERICA is 
more than a magazine. It’s 
virtually an exporter’s service. 
We give you country-by-coun- 
try marketing reports, incisive 
economic analysis, worldwide 
trade leads, advance notice of 
planned exhibitions of U.S. prod- 


ucts worldwide, and success sto- 
ries of firms like yours. We'll 
keep you posted on what’s hap- 
pening in government and on 
Capitol Hill that could affect 
your business and your profits. 
A subscription to BUSINESS 
AMERICA will put our export- 
ing experts at your fingertips— 
we give the phone numbers of 
our authors in every issue so you 


Mail to: Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402 


LJ Yes! 


Name 
Organization 
Address 
City 


DOC/BAI 
8/84 


ee 


Country 


I want to put BUSINESS AMERICA to work for me. Send me the 
next 26 issues (one year) for only $57 ($71.25 foreign). 
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can call with your specific ques- 
tions, and get the answers you 
need to make savvy exporting 
decisions. 


Put BUSINESS AMERICA to 
work for you. Use the order form 


below to start your subscription 
today. 


U.S. DEPARTMENT OF COMMERCE 
International Trade Administration 


E-BUSINESS 
EWA MERICA 


Here’s my check made out to the Super- 
intendent of Documents. 


L] Charge my VISA or MasterCard No. 


LALULOOULLI I 


(Signature) 


(Expiration Date) 





WHO, ME? EXPORT? 


YES, YOU! 


You don’t have to be a big corporation to sell your 
products overseas. If you’ve been successful in 
the domestic market, chances are good you could 
do well in the world markets—and reap the profits. 


BUT HOW DO | START? 


That’s a good question. We have a 

handy, step-by-step guide book with the 

answers. Just send us the coupon below, 
and we’ll show you how to begin. 


WHY DOES THE GOVERNMENT 
WANT TO HELP ME? 


Exporting means greater profits and 
increased company growth for American 
businesses—your business. It also 
creates jobs for Americans, contributes 
to a healthier economy, and strengthens 
our international trade position. 
Exporting is not only good for you—it’s 
good for America. 


SEND FOR YOUR COPY OF 
A BASIC GUIDE 
TO EXPORTING TODAY! 


U.S. DEPARTMENT OF COMMERCE 
INTERNATIONAL TRADE 
ADMINISTRATION 


ORDER FORM To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


Send : copies of A BASIC GUIDE TO 
EXPORTING at $6.50 

SN 003-009-00349-1 

Enclosed is $ ____ 0) check, 

O money order, or charge to my 

Deposit Account No. 


UE Rpkihgl | 


Order No. 


least 


Name—First, Last 
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City State 


(or Country) 
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Subscriptions 
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Announcing the 
Export Administration 
Annual Report for FY 1983 


This report answers your questions on export control: 

e How many license applications were processed in FY 1983? 

e What commodities controlled under the Export Administration 
Act were exported to the U.S.S.R., Soviet Bloc countries, and 
the People’s Republic of China? 
What were the national security, foreign policy, and short supply 
controls in operation during FY 1983, and how were they 
employed? 
How has export control enforcement been stepped up in the 
past year? 
What have been the achievements of the program to keep U.S. 
companies from complying with foreign boycotts? 


The report also includes: 
e The Export Administration Act of 1979, as amended. 


policy export controls in January: 1983. 


Offer of Fypent Ademanrataon 


e The report to Congress extending and expanding foreign 


Let the Office of Export Administration answer 
your export control questions. Call the Export- Use the order blank below to receive your copy of the Export Ad- 
ers’ Service Staff, (202) 377-4811. ministration Annual Report for FY 1983. The cost is $4.50 a copy. 
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Pet tt bel) Card No. SRRRRERRRETEBeers 

MasterCard te 
Expiration Date 

Order No.___ Month/Year etd 


Please send me ___copy(ies) of the U.S. Department of Commerce Export Administration 
Annual Report FY 1983 S/N 003-000-00633-6. For Office Use Only 
Quantity Charges 
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